;I's Your Organization Compliant With Tax FilingS?*

K. Scott Abrams, CPA, FHFMA
~ ;Treasurer 4‘Cﬁme St'oppei-‘s‘ IISA

The lnternal Revenue Servnce has |mplemented some S|gnylf1cant chang in the tax exempt
reportlng process Smce one of the requ1rements of belng a Crlme Stdppers program lS bemg a
501(c)(3) tax exempt organlzatlon, as recogmzed by the lnternal Revenue Service, it is 1mpor—
tantto understand these changes so that your. organlzatlon is compllant wrth the updated tax
_ regulations. The Internal Revenue Serwce has lmplemented a three-year transmon for tax ex-.
empt orgamzatrons requrred to file annual returns. Remember, as a tax exempt orgamzatron,
it must allow for viewing or provrde a copy of its tax returns to. anyone from the publlc ‘media

or others requestmg to see that organlzatlon s tax exempt appllcatlon and recent tax returns s
itis the lawI ‘

Inthe past small local Cnme Stoppers programs may not have been requnred to flle any.| re— o
1 | Revenue Service. However beginning with tax years endmg in calendar
‘ e performed in 2009 all tax xempt organlzatlons mus :
' annual tax return The blggest change is for the smaller orgamzatlons, whlch are classn‘led by
~ the lnternal Revenue service as having gross rece|pts of equal to or less than $25 000. These
“ orgamzatlons are requrred to file what is called a Form 990-N. This form is to be completed
L electronlcally and is known asan ‘E- Postcard’ In order to make an lnrtlal filing with Form 990- o
N, you'll flrst need to regrster your organlzatlon on the lnternal Revenue Servrce web5|te L ;
which wrl then allow you to create the Form 990- N Asa qu1ck reference, you can find these
‘ylnstructlon‘ at http //epostcard form990. org/ However should your organlzatlon S0 des:re,
it may. file Form 990 or 990- EZ which provrdes addmonal fmancral and orgamzatmnal mforma—
,t|on to anyone wnshlng to rewew the flled tax form

For some medlum and larger size Crlme Stopper organlzatmns based on the IRS three-year
‘ ransitionifiling requirement,~'the form,yourorganization'm V. need to’kfile:may change depenk
~ingon your financial activ ty and annual gross recei ts. The table below outlmes th|s thre =
year transition for tax exempt organrzatlons and the requ:rements of which form to file respec-
tively for those years. |n addition, some noticeable changes and 1 odlflcatlons have been
made to the Form 990 and Form 990- EZ forms and schedules and ‘many mstances have been
‘ _expanded Itis rmportant to understand the new requnrements in fi mg out and submlttmg
f approprrate mformatlon - , '

2008 Tax Year

 Form to File
(F11ed1n 2009 or 2010) e

Gross receipts norma]ly< $25, 000 . 990—N

_ Gross. recelpts > $25, 000 and< $ 1 m.ll— 990—EZ
hon andTotal assets < $2 5 mllhon S o or"990 -

Gross recelpts > $1 mﬂhon or

-
Total assets 2 > $2 5 nu]]lon ‘ s
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2009 Tax Year
(Filed in 2010 or 2011)
_Gross receiptsnori:oaﬂy”S $25,000

‘,Gro‘SS‘ recejpts > $25,000 arid < 5500,000,

Gross recelpts $500 000 or
Total assets 2 $1 25 mﬂhon

2009 Tax Year
_ (Filed in 2010 0r 2011)

Gross recelpts norma]ly $25 000

Gross’ recelpts > $25 000 and < $500 000

and

Gross recelpts > $500 000 or
Total assets $1 25 rmlhon

2010 Tax Year and Iater

(F11ed in 2011 and Iater)
Gross recelpts normally <$50, 000
Gross rece1pts > $50 000 and < $200 000, |

and
Total assets < $500 000

Gross recelpts $200 000 or L

lt is lmportant for each Cnme Stoppers orgamzatlon to reVIew |ts responsxblllty in complet—
 ingand meetmg any and all tax reporting réqunrements If necessary, your organlzatlon .
. mlkght want to ‘enllst the help of a local accountmg firm to assist Wlth any clanflcatlon of
your: organlzatlon 'S respon5|b| ities. Also, you can fmd addmonal information about the?
'ﬁlmg and reportlng requnrements at the Internal Revenue Serwce Websrce Iocated at

The INFORMER




